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Independent Auditor’s Report

To the Board of Directors of
Minds Matter of NYC, Inc.

Opinion

We have audited the accompanying financial statements of Minds Matter of NYC, Inc. (the “Organization”), which
comprise the statement of financial position as of June 30, 2024, and the related statements of activities,
functional expenses, and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Organization as of June 30, 2024, and the changes in its net assets and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(“GAAS”). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Organization
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern within one year after the date that the financial statements are issued or available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Organization’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Organization’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with Those Charged with Governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the Organization’s 2023 financial statements, and we expressed an unmodified audit
opinion on those audited financial statements in our report dated July 23, 2024. In our opinion, the summarized
comparative information presented herein as of and for the year ended June 30, 2023 is consistent, in all material
respects, with the audited financial statements from which it has been derived.

New York, NY
April 9, 2025

Accounting

OH)‘ Tax | Advisory



Minds Matter of NYC, Inc.
Statement of Financial Position

As of June 30, 2024
(With comparative totals as of June 30, 2023)

June 30,
2024 2023
ASSETS
Cash and cash equivalents $ 1,499,234 $ 1,585,374
Investments 1,072,249 953,091
Contributions receivable 284,797 250,000
Prepaid expenses and other current assets 56,884 4,904
TOTAL ASSETS $ 2,913,164 $ 2,793,369
LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable and accrued expenses $ 84,625 $ 60,055
Due to Minds Matter, Inc. 19,402 19,402
Total liabilities 104,027 79,457
NET ASSETS
Without donor restrictions 2,770,637 2,444,412
With donor restrictions 38,500 269,500
Total net assets 2,809,137 2,713,912
TOTAL LIABILITIES AND NET ASSETS $ 2,913,164 $ 2,793,369

The attached notes and auditor’s report are an integral part of these financial statements.
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Minds Matter of NYC, Inc.

Statement of Activities

For the Year Ended June 30, 2024
(With comparative totals for the year ended June 30, 2023)

PUBLIC SUPPORT AND REVENUE
Individual contributions
Corporate contributions
Foundation contributions
Special events, net of direct expenses
Investment return
Other revenue
Net assets released from restrictions
Total public support and revenue

EXPENSES
Program services
Supporting services:
Management and general
Fundraising
Total supporting services
Total expenses

Change in net assets
NET ASSETS, beginning of year

NET ASSETS, end of year

Without With

Donor Donor Total Total

Restrictions  Restrictions 6/30/24 6/30/23
$ 450,939 $ - $ 450,939 $ 470,421
157,920 240,000 397,920 1,129,961
637,750 - 637,750 211,480
705,368 - 705,368 467,582
170,418 - 170,418 93,869
6,844 - 6,844 -
471,000 (471,000) - -
2,600,239 (231,000) 2,369,239 2,373,313
1,517,282 - 1,517,282 1,258,913
472,464 - 472,464 281,460
284,268 - 284,268 503,302
756,732 - 756,732 784,762
2,274,014 - 2,274,014 2,043,675
326,225 (231,000) 95,225 329,638
2,444,412 269,500 2,713,912 2,384,274
$ 2,770,637 $ 38,500 $ 2,809,137 $ 2,713,912

The attached notes and auditor’s report are an integral part of these financial statements.
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Minds Matter of NYC, Inc.
Statement of Functional Expenses

For the Year Ended June 30, 2024
(With comparative totals for the year ended June 30, 2023)

Supporting Services

Management Total Total Total
Program and Supporting Expenses Expenses
Services General Fundraising Services 6/30/2024 6/30/2023

Salaries $ 648,406 $ 114,945 $ 179,785 $ 294,730 $ 943,136 $ 906,184
Payroll taxes and

employee benefits 147,140 26,084 40,798 66,882 214,022 174,833
Professional fees 81,850 47,521 15,119 62,640 144,490 144,336
Fellowships - 394 13,874 14,268 14,268 12,600
Awards and stipends 312,206 - - - 312,206 282,138
Mentor background checks 13,758 1,276 - 1,276 15,034 21,136
Gifts and promotional items 35,428 181 16,012 16,193 51,621 39,805
Tuition and application fees 159,548 - - - 159,548 116,001
License fees 1,191 70,206 - 70,206 71,397 35,195
Travel and meals 59,010 8,362 648 9,010 68,020 62,776
Office expenses 15,780 30,305 12,632 42,937 58,717 56,669
Rent and occupancy - 101,748 - 101,748 101,748 91,220
Special event expenses 26,163 - 139,080 139,080 165,243 214,755
Advertising and marketing - 209 5,310 5,519 5,519 8,159
Bank and credit card fees - 17,737 - 17,737 17,737 29,374
Miscellaneous 16,802 53,496 90 53,586 70,388 13,179

Total expenses 1,517,282 472,464 423,348 895,812 2,413,094 2,208,360
Cost of direct benefit to donor

netted with revenue - - (139,080) (139,080) (139,080) (164,685)

Total expenses for statement

of activities $ 1,517,282 $ 472,464 $ 284,268 $ 756,732 $ 2,274,014 $ 2,043,675

The attached notes and auditor’s report are an integral part of these financial statements.
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Minds Matter of NYC, Inc.
Statement of Cash Flows

For the Year Ended June 30, 2024

(With comparative totals for the year ended June 30, 2023)

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net
cash (used for)/provided by operating activities:
Unrealized (gain)/loss on investments
Changes in assets and liabilities:
Contributions receivable
Due to/from Minds Matter, Inc.
Prepaid expenses and other receivables
Accounts payable and accrued expenses
Total adjustments
Net cash (used for)/provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments
Proceeds from sales of investments
Net cash used for investing activities

Net decrease in cash and cash equivalents
CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

SUPPLEMENTAL CASH FLOW INFORMATION
No interest or taxes were paid.

June 30,
2024 2023
$ 95,225 $ 329,638
(90,827) (61,593)
(34,797) (250,000)
- 1,000
(51,980) (4,904)
24,570 (10,551)
(153,034) (326,048)
(57,809) 3,590
(28,331) (104,155)
- 84,006
(28,331) (20,149)
(86,140) (16,559)
1,585,374 1,601,933
$ 1,499,234 $ 1,585,374

The attached notes and auditor’s report are an integral part of these financial statements.
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2024

Note 1 - Nature of the Organization

Minds Matter of NYC, Inc. (the “Organization”) is a not-for-profit organization incorporated in the State
of New York on March 31, 1993 that is dedicated to bringing bright and motivated inner-city high
school students together with dedicated mentors to achieve academic excellence and expand
educational horizons.

The Organization has entered into an affiliation and license agreement with Minds Matter, Inc. which
grants the Organization rights to use the licensed marks of Minds Matter, Inc.

The Organization’s primary support comes from contributions from individuals, corporations and
foundations as well as special event fundraising activities.

Minds Matter of NYC, Inc. has been notified by the Internal Revenue Service that it is a not-for-profit
organization exempt from Federal income tax under Section 501(c)(3) of the Internal Revenue Code
(“Code”) and has not been determined to be a private foundation as defined under Section 509(a)(1)
of the Code. Minds Matter of NYC, Inc. is a chapter also recognized as a tax-exempt organization that
is included in Minds Matter, Inc.’s IRS group exemption.

Note 2 - Summary of Significant Accounting Policies
a. Basis of Accounting and Presentation

The accompanying financial statements have been prepared using the accrual basis of accounting,
which is the process of recognizing revenue and expenses when earned or incurred rather than
when received or paid.

The financial statements are presented in accordance with the provisions of Financial Accounting
Standards Board (“FASB”) Accounting Standards Codification (“ASC”) 958 - Presentation of
Financial Statements of Not-For-Profit Entities. Under FASB ASC 958, the Organization reports
information regarding its financial position and activities according to the following specific classes
of net assets:

> Net Assets without Donor Restrictions - represents those resources for which there are
no restrictions by donors as to their use.

> Net Assets with Donor Restrictions - represents those resources, the use of which have
been restricted by donors to specific purposes or the passage of time and/or must remain
intact, in perpetuity. The release from restrictions results from the satisfaction of the
restricted purposes specified by the donor.

b. Recently Adopted Accounting Standard

On July 1, 2023, the Organization adopted FASB Accounting Standards Update (“ASU”) 2016-13,
Financial Instruments-Credit Losses (“Topic 326”). Expected losses are recorded to an allowance
for credit losses valuation account that is net against the corresponding asset to present the net
amount expected to be collected on the financial asset. The credit loss allowance is determined
through analysis of the financial assets and assessments of risk that are based on historical trends
and evaluation of the impact of current and projected economic conditions. The adoption of this
standard did not have a material impact on the Organization’s financial statements.
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2024

Note 2 - Summary of Significant Accounting Policies - Continued
c. Revenue Recognition

The Organization follows the requirements of FASB ASC 958-605 for recording contributions, which
are recognized when they are considered unconditional in nature. Contributions are recorded in the
net asset classes referred to above depending on the existence and/or nature of any donor-
imposed restriction. When a restriction expires, that is, when a stipulated time restriction ends, or
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions. If donor restrictions are satisfied in the same period they were received,
they are classified as without donor restrictions.

Contributions may be subject to conditions which are defined as both a barrier to entitlement and a
right of return of payments or release from obligations and are recognized as income once the
conditions have been substantially met.

Special event revenue is comprised of payments received from third parties to support and/or
attend fundraising events. Special event revenue includes an exchange transaction component for
the value of the goods or services rendered, which follows revenue recognition guidance under
ASC 606. The amount paid by third parties that is above the value of goods or services is
considered a contribution. Revenue is recognized at the time the fundraising event occurs.

Contributions expected to be received within one year are recorded at net realizable value. Long-
term receivables are recorded at fair value, using risk-adjusted present value techniques if
expected to be received in greater than one year. All receivables at June 30, 2024 are expected to
be received within 12 months. Management assesses receivable balances for collectability. Based
on a review of several factors, including the creditworthiness of the donor and historical experience,
management deems these receivables to be fully collectable and has not established any reserves.

d. Cash and Cash Equivalents

The Organization considers all liquid investments with an initial maturity of three months or less to
be cash and cash equivalents.

e. Significant Concentrations

Financial instruments which potentially subject the Organization to a concentration of credit risk
consist of cash accounts and money market accounts. The Organization places its temporary cash
and money market accounts with financial institutions that management deems to be creditworthy.
The Organization maintains its cash balances in financial institutions which are insured by the
Federal Deposit Insurance Corporation (“FDIC”) up to $250,000 each. At year-end and at certain
times throughout the year, the Organization had uninsured balances; however, no losses have
been suffered due to the failure of any of these institutions.

Contributions from the Organizations largest donor made up 81% of corporate contributions and
87% of the related contributions receivable balance at June 30, 2024. Contributions from the
Organization’s three largest donors comprised of 71% of corporate contributions and 100% of the
related contributions receivable balance at June 30, 2023.
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2024

Note 2 - Summary of Significant Accounting Policies - Continued
. Investments

Investments with readily available market prices are reflected at fair value, which is defined as the
price that would be received to sell an asset or paid to transfer a liability (i.e., the “exit price”) in an
orderly transaction between market participants at the measurement date. Realized and unrealized
gains and losses are included in investment return on the statement of activities. See Note 3 for
additional information.

g. In-kind Contributions

The Organization recognizes contributions of services that create or enhance nonfinancial assets,
or require specialized skills, are performed by those who possess those skills, and would typically
be purchased, if not donated.

Board members and other individuals volunteer their time and perform a variety of tasks that assist
the Organization. These services do not meet the criteria to be recorded and have not been
included in the financial statements. See Note 7 for further details.

h. Use of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Actual results could differ from
those estimates.

i.  Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional
basis in the financial statements. Accordingly, certain costs have been allocated among the
programs and supporting services benefited. Such allocations are determined by management on
an equitable basis.

The following costs are allocated using time and effort as the basis:

Salaries

Payroll taxes and employee benefits
Office expenses

Rent and occupancy

All other expenses have been charged directly to the applicable program or supporting services.
j. Advertising Costs

Advertising costs are expensed as incurred.
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2024

Note 2 - Summary of Significant Accounting Policies - Continued
k. Accounting for Uncertainty of Income Taxes

The Organization does not believe its financial statements include any material, uncertain tax
positions. Tax filings for periods ended June 30, 2021, and later are subject to examination by
applicable taxing authorities.

|.  Leases

The Organization determines if an arrangement is or contains a lease at inception. Leases are
included in right-of-use (“ROU”) assets and lease liabilities in the statement of financial position.
ROU assets and lease liabilities reflect the present value of the future minimum lease payments
over the lease term and ROU assets also include prepaid or accrued rent. Operating lease expense
is recognized on a straight-line basis over the lease term. The Organization does not report ROU
assets and leases liabilities for its short-term leases (leases with a term of 12 months or less).
Instead, the lease payments of those leases are reported as lease expense on a straight-line basis
over the lease term. Lease terms may include options to extend or terminate the lease when it is
reasonably certain that the Organization will exercise that option. At June 30, 2024 and 2023, the
Organization’s only lease was on a month-to-month basis.

m. Comparative Financial Information

The financial statements include certain prior year summarized comparative information in total but
not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with accounting principles generally accepted in the United States of
America. Such information should be read in conjunction with the Organization’s financial
statements for the year ended June 30, 2024, from which the summarized information was derived.

Note 3 - Investments
Accounting standards have established a fair value hierarchy giving the highest priority to quoted
market prices in active markets and the lowest priority to unobservable data. The fair value hierarchy

is categorized into three levels based on the inputs as follows:

Level 1 -Valuations based on unadjusted quoted prices in active markets for identical assets or
liabilities that the Organization has the ability to access.

Level 2 -Valuations based on quoted prices in markets that are not active or for which all
significant inputs are observable, either directly or indirectly.

Level 3 -Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2024

Note 3 - Investments - Continued

At June 30, 2024, all investments were considered to be level 1 securities and consisted of the

following:
June 30,
2024 2023
Cash $ 204,365 $ 177,701
Mutual Funds 867,884 775,390
Total $ 1,072,249 $ 953,091
Investment return consisted of the following:
June 30,
2024 2023
Interest and dividends $ 79,591 $ 32,276
Realized and unrealized gains/(losses) 90,827 61,593
Total $ 170,418 $ 93,869

Note 4 - Related Party Transactions
The Organization pays license fees to Minds Matter, Inc. for the rights to use the licensed marks of
Minds Matter, Inc. and in payment for services offered by the national organization to its chapter
affiliates. The Organization paid a total of $71,397 and $35,195 in license fees for the years ended

June 30, 2024 and 2023, respectively. At June 30, 2024 and 2023, amounts due to Minds Matter
National, Inc. totaled $19,402.

Note 5 - Net Assets with Donor Restrictions
The following summarizes the changes in net assets with donor restrictions:

June 30, 2024

Released
Balance from Balance
7/1/23 Contributions Restrictions 6/30/24
Program restrictions:

Achievement Scholarship $ 19,500 $ 240,000 $ (221,000) $ 38,500
Time restrictions 250,000 - (250,000) -
Total $ 269,500 $ 240,000 $  (471,000) $ 38,500

June 30, 2023
Released
Balance from Balance
7/1/22 Contributions Restrictions 6/30/23
Program restrictions:

Achievement Scholarship $ 27,000 $ - $ (7,500) $ 19,500
Time restrictions - 250,000 - 250,000
Total $ 27,000 $ 250,000 $ (7,500) $ 269,500
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Minds Matter of NYC, Inc.

Note 6 - Special Events

Notes to Financial Statements

June 30, 2024

A financial summary of the events held during the years ended June 30, 2024 and 2023 is as follows:

Gross revenue
Less: expenses with a direct
benefit to donors

Less: other event expenses
Total

Gross revenue
Less: expenses with a direct
benefit to donors

Less: other event expenses
Total

Note 7 - In-kind Contributions

June 30, 2024

Brilliant Minds Other
Soiree Benefit Events Total
$ 61,610 $ 732835 § 50,003 $ 844,448
(60,761) (73,030) (5,289) (139,080)
849 659,805 44,714 705,368
(1,800) (22,711) (1,652) (26,163)
$ (951) $ 637,094 $ 43,062 $ 679,205
June 30, 2023
Brilliant Minds Other
Soiree Benefit Events Total
$ 80,554 $ 483570 $ 68,143 $ 632,267
(72,840) (91,845) - (164,685)
7,714 391,725 68,143 467,582
(1,625) (43,913) (4,532) (50,070)
$ 6,089 $ 347,812 $ 63,611 $§ 417512

The Organization received donated services from a variety of unpaid volunteers as frontline
program staff. No amounts have been recognized in the statement of activities because the criteria
for recognition of such volunteer efforts have not been satisfied. The estimated hours of services
provided by unpaid volunteers for the year ended June 30, 2024 and 2023 totaled 39,013 hours

each year.
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2024

Note 8 - Availability and Liquidity

The following reflects the Organization’s financial assets at June 30, 2024, reduced by amounts that
have donor-imposed or board-designated restrictions within one year of the statement of financial

position date.

Cash and cash equivalents $ 1,499,234
Investments 1,072,249
Contributions receivable 284,797

Total financial assets

Less amounts not available for general expenditures
Net assets with donor restrictions - program restrictions

Financial assets available within one year to meet cash needs
for general expenditures within one year

Note 9 - Subsequent Events

2,856,280

(38,500)

$ 2,817,780

Subsequent events have been evaluated through April 9, 2025 the date the financial statements were
available to be issued. There were no material events that have occurred that require adjustment to or

disclosure to the financial statements.
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