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Independent Auditor’s Report

To the Board of Directors of
Minds Matter of NYC, Inc.

Opinion

We have audited the financial statements of Minds Matter of NYC, Inc. (the “Organization”), which comprise the
statement of financial position as of June 30, 2023, and the related statements of activities, functional expenses,
and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Organization as of June 30, 2023, and the changes in net assets and its cash flows for the year then ended
in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(“GAAS”). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are required to be independent of the Organization
and to meet our other ethical responsibilities in accordance with the relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue as a going
concern within one year after the date that the financial are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

Parsippany, NJ 973.472.6250 | New York, NY 212.685.7000 | Ewing, NJ 609.737.6600

saxllp.com



Board of Directors
Minds Matter of NYC, Inc.
Page 2

In performing an audit in accordance with GAAS, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Organization’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters that
we identified during the audit.

Report on Summarized Comparative Information

We have previously audited the financial statements of the Organization’s 2022 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated May 8, 2023. In
our opinion, the summarized comparative information presented herein as of and for the year ended June 30,
2022, is consistent, in all material respects with the audited financial statements from which it was derived.

otoy CAAs LLP

New York, NY
July 23, 2024

Accounting
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Minds Matter of NYC, Inc.
Statement of Financial Position

At June 30, 2023

(With comparative totals at June 30, 2022)

ASSETS

Cash and cash equivalents

Investments

Contributions receivable
Prepaid expenses and other assets

TOTAL ASSETS

LIABILITIES

LIABILITIES AND NET ASSETS

Accounts payable and accrued expenses
Due to Minds Matter, Inc.

Total liabilities

NET ASSETS

Without donor restrictions
With donor restrictions

Total net assets

TOTAL LIABILITIES AND NET ASSETS

June 30,

2023 2022
$ 1,585,374 1,601,933
953,091 871,349
250,000 -
4,904 -
$ 2,793,369 2,473,282
$ 60,055 70,606
19,402 18,402
79,457 89,008
2,444,412 2,357,274
269,500 27,000
2,713,912 2,384,274
$ 2,793,369 2,473,282

The attached notes and auditor’s report are an integral part of these financial statements.
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Minds Matter of NYC, Inc.
Statement of Activities

For the Year Ended June 30, 2023

(With comparative totals for the year ended June 30, 2022)

Without With
Donor Donor Total Total
Restrictions Restrictions 6/30/23 6/30/22
PUBLIC SUPPORT AND REVENUE
Individual contributions $ 470,421  $ - $ 470,421  $ 385,045
Corporate contributions 879,961 250,000 1,129,961 897,709
Foundation contributions 211,480 - 211,480 447,035
Special events, net of direct expenses 467,582 - 467,582 363,827
Government grant - Paycheck
Protection Program - - - 128,373
In-kind facilities - - - 9,856
Investment return 93,869 - 93,869 (71,813)
Net assets released from restrictions 7,500 (7,500) - -
Total public support and revenues 2,130,813 242,500 2,373,313 2,160,032
EXPENSES
Program services 1,258,913 - 1,258,913 979,536
Supporting services:
Management and general 281,460 - 281,460 284,992
Fundraising 503,302 - 503,302 451,589
Total supporting services 784,762 - 784,762 736,581
Total expenses 2,043,675 - 2,043,675 1,716,117
Change in net assets 87,138 242,500 329,638 443,915
NET ASSETS, beginning of year 2,357,274 27,000 2,384,274 1,940,359
NET ASSETS, end of year $ 2444412 $ 269,500 $ 2,713,912 $ 2,384,274

The attached notes and auditor’s report are an integral part of these financial statements.
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Minds Matter of NYC, Inc.
Statement of Functional Expenses

For the Year Ended June 30, 2023
(With comparative totals for the year ended June 30, 2022)

Supporting Services

Management Total Total Total
Program and Supporting Expenses Expenses
Services General Fundraising Services 6/30/23 6/30/22

Salaries $ 479,155 §$ 105,141  § 321,888 §$ 427,029 $ 906,184 699,439
Payroll taxes and

employee benefits 92,445 20,285 62,103 82,388 174,833 128,709
Professional fees 77,520 50,978 15,838 66,816 144,336 89,864
Fellowships 12,600 - - - 12,600 21,850
Awards and stipends 282,138 - - - 282,138 254,848
Mentor background checks 21,136 - - - 21,136 8,132
Gifts and promotional items 39,805 - - - 39,805 16,288
Tuition and application fees 116,001 - - - 116,001 183,436
License fees - 35,195 - 35,195 35,195 44,735
Travel and meals 50,855 11,387 534 11,921 62,776 38,877
Office expenses 29,964 6,576 20,129 26,705 56,669 45,869
Rent and occupancy 48,234 10,584 32,402 42,986 91,220 91,706
Special event expenses - - 214,755 214,755 214,755 186,255
Advertising and marketing - 8,159 - 8,159 8,159 5,338
Bank and credit card fees - 29,374 - 29,374 29,374 27,443
Miscellaneous 9,060 3,781 338 4,119 13,179 15,708

Total expenses 1,258,913 281,460 667,987 949,447 2,208,360 1,858,497
Cost of direct benefit to donor

netted with revenue - - (164,685) (164,685) (164,685) (142,380)
Total expenses for statement

of activities $ 1,258,913 $ 281,460 $ 503,302 $ 784,762 $ 2,043,675 $ 1,716,117

The attached notes and auditor’s report are an integral part of these financial statements.
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Minds Matter of NYC, Inc.
Statement of Cash Flows
For the Year Ended June 30, 2023
(With comparative totals for the year ended June 30, 2022)

June 30,
2023 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 329,638 $ 443,915
Adjustments to reconcile change in net assets to net
cash provided by operating activities:

Unrealized (gain)/loss on investments (61,593) 84,987
Paycheck Protection Program loan forgiveness - (128,373)

Changes in assets and liabilities:
Contributions receivable (250,000) -
Due to/from Minds Matter, Inc. 1,000 11,360
Prepaid expenses and other receivables (4,904) 5,788
Accounts payable and accrued expenses (10,551) 8,642
Total adjustments (326,048) (17,596)
Net cash provided by operating activities 3,590 426,319

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of investments (104,155) (11,500)
Sales of investments 84,006 10,558
Net cash used for investing activities (20,149) (942)
Net increase (decrease) in cash and cash equivalents (16,559) 425,377
CASH AND CASH EQUIVALENTS, beginning of year 1,601,933 1,176,556
CASH AND CASH EQUIVALENTS, end of year $ 1,585,374 $ 1,601,933
SUPPLEMENTAL CASH FLOW INFORMATION
Interest and income taxes paid $ - $ -

The attached notes and auditor’s report are an integral part of these financial statements.
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2023

Note 1 - Organization

Minds Matter of NYC, Inc. (the “Organization”) is a not-for-profit organization incorporated in the State
of New York on March 31, 1993 that is dedicated to bringing bright and motivated inner-city high
school students together with dedicated mentors to achieve academic excellence and expand
educational horizons.

The Organization has entered into an affiliation and license agreement with Minds Matter, Inc. which
grants the Organization rights to use the licensed marks of Minds Matter, Inc.

The Organization’s primary support comes from contributions from individuals, corporations and
foundations as well as special event fundraising activities.

Minds Matter of NYC, Inc. has been notified by the Internal Revenue Service that it is a not-for-profit
organization exempt from Federal income tax under Section 501(c)(3) of the Internal Revenue Code
(“Code”) and has not been determined to be a private foundation as defined under Section 509(a)(1)
of the Code. Minds Matter of NYC, Inc. is a chapter also recognized as a tax-exempt organization that
is included in Minds Matter, Inc.’s IRS group exemption.

Note 2 - Summary of Significant Accounting Policies
a. Basis of Accounting

The accompanying financial statements have been prepared using the accrual basis of accounting,
which is the process of recognizing revenue and expenses when earned or incurred rather than
when received or paid.

b. Recently Adopted Accounting Standard

Effective July 1, 2022, the Organization adopted the Financial Accounting Standards Board’s
(“FASB”) Accounting Standards Update (“ASU”) No. 2016-02, Leases, which requires lessees to
recognize leases on the statement of financial position and disclose key information about leasing
arrangements. The Organization elected transitional relief not to reassess at adoption (i) expired or
existing contracts to determine whether they are or contain a lease, (ii) the lease classification of
any existing leases, or (iii) initial direct costs for existing leases. The adoption did not result in a
material effect on amounts reported in the statement of activities for the year ended June 30, 2023.

c. Basis of Presentation

The financial statements are presented in accordance with the provisions of the FASB’s Accounting
Standards Codification (“ASC”) 958 - Presentation of Financial Statements of Not-For-Profit
Entities. Under FASB ASC 958, the Organization reports information regarding its financial position
and activities according to the following specific classes of net assets:

> Net Assets without Donor Restrictions - represents those resources for which there are
no restrictions by donors as to their use.

> Net Assets with Donor Restrictions - represents those resources, the use of which have
been restricted by donors to specific purposes or the passage of time and/or must remain
intact, in perpetuity. The release from restrictions results from the satisfaction of the
restricted purposes specified by the donor.
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2023

Note 2 - Summary of Significant Accounting Policies - Continued
d. Revenue Recognition

The Organization follows the requirements of FASB ASC 958-605 for recording contributions, which
are recognized when they are considered unconditional in nature. Contributions are recorded in the
net asset classes referred to above depending on the existence and/or nature of any donor-
imposed restriction. When a restriction expires, that is, when a stipulated time restriction ends, or
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets
without donor restrictions. If donor restrictions are satisfied in the same period they were received,
they are classified as without donor restrictions.

Contributions may be subject to conditions which are defined as both a barrier to entitlement and a
right of return of payments or release from obligations and are recognized as income once the
conditions have been substantially met.

Special event revenue is comprised of payments received from third parties to support and/or
attend fundraising events. Special event revenue includes an exchange transaction component for
the value of the goods or services rendered, which follows revenue recognition guidance under
ASC 606. The amount paid by third parties that is above the value of goods or services is
considered a contribution. Revenue is recognized at the time the fundraising event occurs.

Contributions expected to be received within one year are recorded at net realizable value. Long-
term receivables are recorded at fair value, using risk-adjusted present value techniques if
expected to be received in greater than one year. All receivables at June 30, 2023 are expected to
be received within 12 months. Management assesses receivable balances for collectability. Based
on a review of several factors, including the creditworthiness of the donor and historical experience,
management deems these receivables to be fully collectable and has not established any reserves.

e. Cash and Cash Equivalents

The Organization considers all liquid investments with an initial maturity of three months or less to
be cash and cash equivalents.

f.  Significant Concentrations

Financial instruments which potentially subject the Organization to a concentration of credit risk
consist of cash accounts and money market accounts. The Organization places its temporary cash
and money market accounts with financial institutions that management deems to be creditworthy.
The Organization maintains its cash balances in financial institutions which are insured by the
Federal Deposit Insurance Corporation (“FDIC”) up to $250,000 each. At year-end and at certain
times throughout the year, the Organization had uninsured balances; however, no losses have
been suffered due to the failure of any of these institutions.

Contributions from the Organization’s three largest donors consisted of 71% of corporate
contributions and 100% of the related contributions receivable balance at June 30, 2023.
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2023

Note 2 - Summary of Significant Accounting Policies - Continued
g. Investments

Investments with readily available market prices are reflected at fair value, which is defined as the
price that would be received to sell an asset or paid to transfer a liability (i.e., the “exit price”) in an
orderly transaction between market participants at the measurement date. Realized and unrealized
gains and losses are included in investment return on the statement of activities. See Note 3 for
additional information.

h. In-kind Contributions

The Organization recognizes contributions of services that create or enhance nonfinancial assets,
or require specialized skills, are performed by those who possess those skills, and would typically
be purchased, if not donated.

Board members and other individuals volunteer their time and perform a variety of tasks that assist
the Organization. These services do not meet the criteria to be recorded and have not been
included in the financial statements. See Note 8 for further details.

i. Use of Estimates

The preparation of financial statements in accordance with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Actual results could differ from
those estimates.

j. Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional
basis in the financial statements. Accordingly, certain costs have been allocated among the
programs and supporting services benefited. Such allocations are determined by management on
an equitable basis.

The following costs are allocated using time and effort as the basis:

Salaries

Payroll taxes and employee benefits
Office expenses

Rent and occupancy

All other expenses have been charged directly to the applicable program or supporting services.

k. Advertising Costs

Advertising costs are expensed as incurred.
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2023

Note 2 - Summary of Significant Accounting Policies - Continued

I. Accounting for Uncertainty of Income Taxes

The Organization does not believe its financial statements include any material, uncertain tax
positions. Tax filings for periods ended June 30, 2020, and later are subject to examination by
applicable taxing authorities.

m. Comparative Financial Information

The financial statements include certain prior year summarized comparative information in total but
not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with accounting principles generally accepted in the United States of
America. Such information should be read in conjunction with the Organization’s financial
statements for the year ended June 30, 2022, from which the summarized information was derived.

n.  New Accounting Pronouncement

FASB issued ASU 2016-13, Financial Instruments - Credit Losses (Topic 326): Measurement of
Credit Losses on Financial Instruments, which becomes effective for the June 30, 2024 year. This
ASU requires organizations to measure all expected credit losses for financial instruments held at
the reporting date based on historical experience, current conditions, and reasonable and
supportable forecasts. The Organization is in the process of evaluating the impact this standard will
have on future financial statements.

Note 3 - Investments

Accounting standards have established a fair value hierarchy giving the highest priority to quoted
market prices in active markets and the lowest priority to unobservable data. The fair value hierarchy
is categorized into three levels based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or
liabilities that the Organization has the ability to access.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant
inputs are observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

At June 30, 2023, all investments were considered to be level 1 securities and consisted of the

following:
June 30,
2023 2022
Cash $ 177,701 $ 160,266
Mutual funds 775,390 711,083
Total $ 953,091 $ 871,349
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2023

Note 3 - Investments - Continued

Investment return consisted of the following:

June 30,
2023 2022
Interest and dividends $ 32,276 $ 13,174
Realized and unrealized gains/(losses) 61,593 (84,987)
Total $ 93,869 $ (71,813)

Note 4 - Related Party Transactions
The Organization pays license fees to Minds Matter, Inc. for the rights to use the licensed marks of
Minds Matter, Inc. and in payment for services offered by the national organization to its chapter
affiliates. The Organization paid a total of $35,195 and $44,735 in license fees for the years ended
June 30, 2023 and 2022, respectively.

Note 5 - Net Assets with Donor Restrictions

The following summarizes the changes in net assets with donor restrictions:

June 30, 2023

Released
Balance From Balance
7/1/22 Contributions Restrictions 6/30/23
Program restrictions:
Achievement Scholarship $ 27,000 $ - % (7,500) $ 19,500
Time restrictions - 250,000 - 250,000

$ 27,000 $ 250,000 _$ (75000 $ 269,500

June 30, 2022

Released
Balance From Balance
7/1/21 Contributions Restrictions 6/30/22
Program restriction:
Achievement Scholarship $ - $ 180,000 $ (153,000) $ 27,000
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2023

Note 6 - Special Events

A financial summary of the events held during the years ended June 30, 2023 and 2022 is as follows:

June 30, 2023

Brilliant Minds Other
Soiree Benefit Events Total
Gross revenue $ 80,554 $ 483,570 $ 68,143 $ 632,267
Less: expenses with a direct
benfit to donors (72,840) (91,845) - (164,685)
7,714 391,725 68,143 467,582
Less: other event expenses (1,625) (43,913) (4,532) (50,070)
Total $ 6,089 $ 347,812 $ 63,611 $ 417,512
June 30, 2022
Brilliant Minds Other
Soiree Benefit Events Total
Gross revenue $ 125297 $ 308,658 % 72,252 $ 506,207
Less: expenses with a direct
benfit to donors (73,655) (68,725) - (142,380)
51,642 239,933 72,252 363,827
Less: other event expenses (2,109) (34,098) (7,667) (43,874)
Total $ 49533 $ 205,835 $ 64,585 $ 319,953

Note 7 - Paycheck Protection Program Loan

On February 18, 2021, the Organization obtained a loan from the Small Business Administration
(“SBA”) in the amount of $128,373 through the Paycheck Protection Program (“PPP”). Terms of the
loan indicated that if certain conditions were met, which included maintaining average work forces
during periods subsequent to receipt of the loan funds that were greater than pre-determined
historical periods, that the loan, or a portion thereof, would be forgiven. The Organization accounts for
the PPP loan as a conditional contribution in accordance with FASB ASC 958-605. The conditions for
forgiveness on this loan were met during the year ended June 30, 2022 and the full amount was
recognized as revenue during the year then ended. On March 11, 2022, the loan was forgiven by the
SBA.

Note 8 - In-kind Contributions

The Organization received donated services from a variety of unpaid volunteers as frontline
program staff. No amounts have been recognized in the statement of activities because the criteria
for recognition of such volunteer efforts have not been satisfied. The estimated hours of services
provided by unpaid volunteers for the year ended June 30, 2023 and 2022 totaled 39,013 and
50,065 hours, respectively. The reduction in hours for 2023 is attributed to a change in the program
mentorship model and the addition of paid instructors in lieu of volunteers.
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Minds Matter of NYC, Inc.
Notes to Financial Statements

June 30, 2023

Note 8 - In-kind Contributions - Continued

The Organization received the use of facilities without charge from three different schools during
the year ended June 30, 2022. The estimated value of these facilities totaled $9,856 and has been
charged to program expenses in the financial statements. In valuing the donated program space
located in New York, NY, the Organization estimated the fair value on the basis of recent

comparable rental prices. No such contributions were received during the year ended June 30,
2023.

Note 9 - Availability and Liquidity

The following reflects the Organization’s financial assets at June 30, 2023, reduced by amounts that

have donor-imposed or board-designated restrictions within one year of the statement of financial
position date.

Cash and cash equivalents $ 1,585,374
Investments 953,091
Contributions receivable 250,000
Total financial assets 2,788,465

Less amounts not available for general expenditures
Net assets with donor restrictions - program restrictions (269,500)

Financial assets available to meet cash needs
for general expenditures within one year $ 2,518,965

Note 10 - Subsequent Events

Subsequent events have been evaluated through July 23, 2024, the date the financial statements
were available to be issued. There were no material events that have occurred that require
adjustment to or disclosure to the financial statements.
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